
Previous: 7,747.4 PSEi change: 1.29%

High: 7,847.5 Best: MEG +4.16%

Low: 7,734.4 2nd best: AGI +4.08%

Close: 7,847.5 2nd worst: ICT -0.84%

Val. traded (mn): 4,838.6 Worst: MER -1.47%

Tenor Change Yield Tenor Change Yield

3 months +0.0110 3.3180 5 years -0.0110 4.1720

6 months +0.0160 3.5020 7 years -0.0130 4.3310

1 year -0.0040 3.6710 10 years -0.0200 4.4680

2 years -0.0130 3.8820 20 years -0.0150 4.8400

3 years -0.0130 3.9770 30 years -0.0560 4.8060

4 years -0.0120 4.0750

Previous Close Previous Close

PHP/USD 52.260 52.321 EUR/USD 1.1107 1.1120

Tenor Change Yield Tenor Change Yield

3 months +0.0102 1.9796 5 years +0.0014 1.3792

6 months - 1.8650 10 years +0.0083 1.4794

2 years -0.0223 1.5000 30 years +0.0213 1.9714

Philippine peso

August 29, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities recovered after investors went bargain-hunting on blue chips. Local fixed income yields fell and the Philippine Peso weakened yesterday following

more policy rate cut signals from BSP Governor Benjamin E. Diokno.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities picked-up as energy stocks rose driven by increase in oil prices. European equities fell on renewed fears on no-deal Brexit. US Treasury

yields were flat and the curve continued its inversion as investors shift to safe-haven assets. Asian equities ended flat and the US dollar slightly

strengthened brought by trade war and geopolitical risk in EU.

 The Philippine Peso weakened versus the greenback after BSP Governor 
Diokno's dovish comment on the interest policy rate. He hinted on another rate 
cut by the end of the year. The USD/PHP pair closed at 52.321 (+0.12% DoD). 

 Local fixed income yields fell as investors weighed expectations of policy 
easing locally. BSP Governor Diokno stated that there will be a rate cut by the 
end of the year, but BSP will remain data dependent and will closely watch other 
central banks' behavior. On average yields fell 1.18 bps DoD led by the long-end 
which fell 3.03 bps, followed by the belly at 1.23 bps while the short-end rose 
0.25 bps. 

 Local equities recovered after being oversold yesterday on the back of heavy 
foreign selling ahead of the MSCI rebalancing. Market investors went on bargain-
hunting yesterday for blue chips which made the major index to climb. The PSEi 
closed at 7,847.50 (+1.29% DoD).  

 Bank of the Philippine Islands (PSE Ticker: BPI) received a BBB+ long-term A-
2 short-term issuer credit ratings with a stable outlook last Tuesday from S&P 
Global Ratings. According to S&P, the ratings reflect BPI's dominant market 
position as the third-largest bank in the Philippines, its good competitive position, 
and its strong capitalization. S&P expects  BPI's risk adjusted capital (RAC) ratio 
to be at 10%-11% over the next two years on the back of high profit retention and 
moderation in loan growth. 

 According to the Department of Agriculture (DA) Secretary William D. Dar, they 
will provide a new inventory financing program from Landbank at 2% interest to 
the palay buyers provided that they will buy directly from the farmers. He also 
stated that they will look into restoring the palay buying price to Php17 per kilo 
from Php20.70 for farmers organizations, and Php20.40 for individual farmers with 
incentives added. 
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of the information contained herein. 
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities rose led by energy stocks after the pick-up in crude oil prices due to a 
report that US oil inventories declined by 10mn barrels last week, the largest drop 
in five weeks. The DJIA closed at 26036.1 (+1.00% DoD) while the S&P 500 ended 
at 2887.94 (+0.65% DoD). 

 Asian equities were flat as market investors await further developments on 
geopolitical issues, primarily on the US-China trade war. Over the weekend, US 
announced to impose additional 5% duty on the rest of Chinese goods. The MSCI 
APxJ closed at 487.32 (0.00% DoD). 

 European equities fell triggered by the recent move of British Prime Minister Boris 
Johnson to suspend parliament stoking renewed fears of a no-deal departure from 
the European Union. The MSCI Europe closed at 125.62 (-0.14% DoD). 

 US Treasury yields were flat and inversion deepened as investors continue to 
seek safe-haven assets. On average, yields went up by 0.31 bps DoD, with the 10Y 
climbing 0.83 bps and 2Y falling 2.23 bps resulting to 1.4794 and 1.5 DoD, 
respectively. 

 The US Dollar showed modest strength reflecting uncertainties brought by trade 
war and escalation of geopolitical concerns in EU. The DXY index closed at 
98.2100 (+0.22% DoD). 


